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The outbreak of Covid-19 disease since late 2019 has led to fundamental changes in the process of globaliza-
tion and liberalization of the world economy. In order to prevent the spread of this disease and control its nega-
tive consequences, many countries have implemented policies such as urban quarantine, cutting off passenger
communication with neighboring countries and the world, closing tourist and tourist places, and implementing
policies to protect domestic industries. In general, it led to the phenomenon of reverse globalization. According
to the development of new economic convergence, which is based on the role of the market in economic rela-
tions between countries can play an important role in improving the productive capacity of countries in a region
and create economic integration in different parts of the world. Such a state of integration in different parts of the
world could be the solution to the process of globalization and in the post-Corona era, the concept of “one for all,
all for one” was created at the regional and global level. As policy implications, the paper recommended some
points to make a greater integration between Iran and Russia in the region
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I ntroduction. With the outbreak of the corona-  impact of the outbreak of coronavirus on differ-
virus in China in late January of 2020 and its = ent economies is not being the same. The most
spread to various countries, economic markets  important global effects of the coronavirus out-
around the world were hit hard. According to  break include increase of unemployment, and
economists, the risk of coronavirus (Covid-19)is  poverty severe shocks to the social welfare of
such that it can be considered the beginning of  developing and underdeveloped countries and
a recession in the global economy, although the  negative effects on labor expectations.
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Some scholars like [12] have argued that
governments have prioritized policies to reduce
imports, weaken trade liberalism, and increase
protectionism in order to help domestic produc-
tion under the Corona circumstances. It means
that globalization during the Corona outbreak
can be considered as a threat to national se-
curity. Because on the one hand, globalization
means the absence of geographical borders in
the interactions between countries, and on the
other hand, globalization means the presence in
common global markets in which domestic com-
panies have to compete with their global com-
petitors. These two factors lead to a lack of pan-
demic control and also to the weakening of the
economic power of developing and underdevel-
oped countries, which in turn will be the cause of
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the inability of their domestic firms to compete
with their stronger global competitors.

Governments’ efforts to undermine trade
liberalism and increase protectionism have
slowed regional convergence as well as globali-
zation. [1, p: 4] believe that countries’ efforts
to prevent the outbreak of the coronavirus and
its mutants (e.g. Indian version, British version,
South African version) from other countries lead
to geographical boundaries and reduced com-
munication with other countries. Such a situation
can be called the concept of “Reverse globali-
zation” under which the level of mobility of la-
bor, capital and technology among countries is
greatly reduced and divergence from the world
plays a significant role in the life of national
economies.
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Fig. 1. Import volumes in different countries, 2016-2020, billion US $ /
pef. 1. Taa, 10 177502 4 dacT06 f0daTas, 2016-2020 44, 1684 ATEE.

Source: Author’s compilation from Trademap

Oneofthemainsignsofreverse globalization
is the decrease in the volume of trade between
countries in the world. Figure 1 shows the import
volume of some countries in the period 2016-
2020. It is clear that China, the United States,
Germany, Japan, the Russian Federation and
Iran have experienced declining imports from
2019 to 2020, mainly due to the quarantine,
closure of businesses, and lockdowns of the
pandemic.

Figure 2 shows the trend of changing the
volume of exports of selected countries in the
world. It is clear from Figure 2 that since 2019,
countries such as China, the United States, Ger-
many, Japan, Russia and Iran have experienced
a decrease in exports of their local commodities.
In the case of Iran, the rate of decline in exports
in this period was faster than other selected
countries due to the outbreak of the Coronavirus
and the US withdrawal from the JCPOA in 2018.
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Source: Author’s compilation from Trademap

The purpose of this article is to examine the
concept of reverse globalization and to provide
solution to address this challenge for the coun-
tries of the world in the Corona and post-Corona
eras. It is clear that if governments do not pay
enough attention to the long-term negative ef-
fects of reverse globalization, the future of the
world economy will be island-based (each coun-
try will supply a large percentage of the goods
needed by its markets) and will not be interactive.

The contributions of this article to the exist-
ing literature are as follows:

i. Introduction and interpretation of the con-
cept of reverse globalization

ii. Explain the two approaches of regional-
ism and multilateralism under Corona conditions

iii. Propose the development of digital
economy as an important tool to improve the
process of globalization and convergence in the
Corona and post-Corona eras.

Ohe main methodology of this research
is based on comparative- descriptive analysis
which allows studying the situation of countries
under the Coronavirus circumstances to follow
our research goals and provide practical policy
implications and concluding remarks.

The rest of paper is organized as follows:
Section 2 provides a brief literature review to
clarify the main literature gap that the paper
wants to fill it in. Next, the impacts of the pan-

demic on different aspects of world economy are
discussed. Section 4 represents the characteris-
tics of regionalism under the COVID19 and finally
we conclude the papers with major concluding
remarks and practical policy implications, par-
ticularly for two cases of Iran and Russian Fed-
eration.

Literature review. The challenge of COV-
ID19 and its direct and indirect impacts on eco-
nomic structure and mechanism in countries
have been drawn attentions by a number of
scholars. [2] expressed that the major conse-
quence of pandemic is the collapse of global
trade which leads to a vague economic integra-
tion worldwide. In other study, [3] argued that
the coronavirus outbreak harshly destroys the
ties among regional countries which reduces
economic and trade alliances between region-
al countries. [4] considered the COVID-19 as a
chief reason of limitations of regional coopera-
tion. [5] expressed that in the post COVID era,
the countries have tendency to localization rath-
er than globalization and the geographical bor-
ders will be highlighted as a major advantage
and input for their national economic power. [6]
highlighted that the pandemic has the potential
to end the globalization and would be defined as
a threat for global markets and cooperation.

According to the aforementioned literature
review, this paper tries to highlight the need
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to consideration of regionalism to combat
the process of reverse globalization through
regionalism.

The COVID-19 and the world economy. In
this section, different impacts of the pandemic
on the world economy are discussed. In order to
combat the virus and prevent it from spreading,
authorities around the world are considering
measures such as imposing some restrictions,
quarantining and shutting down businesses.
With these measures and the closure of borders,
much of the world’s economic activity has come
to a halt and many people have lost their jobs.
According to [7]: “there were unprecedented
global employment losses in 2020 of 114
million jobs relative to 2019. In relative terms,
employment losses were higher for women (5.0
per cent) than for men and for young workers
(8.7 per cent) than for older workers™.

Another adverse effect of the corona
has been on the services sector of the world
economy. In the rich countries of the world,
including the United States and China, services
are considered an important industry and
the main source of economic growth and
employment. Transportation, real estate, travel
and tourism are among the sub-sectors of
services that have suffered the most negative
effects from the corona outbreak. [8, p: 286]
argue that the pandemic impressively affected
demand and supply sides in the services sector.
Changes in consumer utility, ethical issues and
service providing have entered the services
sector in a unknown and unpredicted process.

The production mechanism and its chain
have been another economic sector influenced
by the corona. The global manufacturing sector,
which was affected by the Sino-US trade war,
global oil price shocks and political tensions
in the Middle East even before the start of the
Corona crisis, experienced a significant decline
due to the outbreak of Corona. According to the
UNIDO report [9], the declines in production in
industrial economies in the second, third and
fourth quarters of 2020 were 16.2 %, 5.6 %
and 1.6 %, respectively. A similar decline has
been observed in developing economies and
emerging markets such as China.

Anotherimportanteconomic sector that has
been impacted by the COVID-19 is foreign trade.
From the point of view of exporting countries,
COVID-19 consequences have increased trade
costs among nations. For instance [10, p:3]
express that the lockdown decreases labor’s

mobility with regards to workplace, whereas
air flights and marine transportation between
countries also reduced dramatically. Generally,
under the COVID-19 situation, in an exporting
nation the production scale, export potential
and market penetration are reduced easily.
Regarding importing countries, the trade impact
chiefly generate from the reduction in aggregate
demand due to the decrease in household
earning, imposition of lockdown and travel
restrictions. According to the report of UNCTAD
[11], global trade recorded a reduction in value
of nearly 9% in 2020, while trade in commodities
dropping by approximately 6% and trade in ser-
vices declining by nearly 16.5%.

Regionalism approach: benefits and ad-
vantages. Over the past two decades, multilat-
eralism in economic interactions and regional-
ism in different parts of the world has become
a growing trend that has led to increased trade
between member countries and the smoothing
of financial flows and labor within the region.
Economically, regionalism is a process that be-
gins with the creation of a free trade area or cus-
toms union between governments in order to
liberalize or facilitate trade at the regional level.
Indeed, the development of regionalism is one
of the key forms of trade liberalization, which in
the advanced stages leads from trade cooper-
ation to economic and monetary cooperation,
and then to political and security convergence.
Regionalism as a deterrent mechanism leads to
the provision of peaceful solutions to existing or
potential crises between members and consoli-
dates peace in the region. In previous decades,
the focus and level of analysis was mainly on
the national or international level. But in recent
years, regional studies have become the focus of
attention. Examples of these unions and region-
al institutions are the Eurasian Economic Union,
ECOWAS, ARICAM, ECO,GCC, MERCOSU-
R,NAFTA, EU LA LA, ASEAN, SADOC, and APEC.
Going through the process of globalization from
the national level is a long way because national
laws and their adaptation to the macro-interna-
tional level are very complex and difficult, but the
transition from the national to the regional level
and from the regional to the global level causes
Solve the complexities related to policy, cultur-
al and structural statistics during the process
of transition from national to regional level, and
make the transition to the global level easier. In
fact, the experiences of regional integration are
a way to be in the process and scope of global
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relations and globalization. Theoretically, region-
alism can be divided into two generations, old
and new:

Regionalism is based on historical expe-
rience in the form of old regionalism (before
the 1980s) and modern regionalism (after the
1990s). The first wave of regionalism in Europe
after World War Il led to the formation of the Eu-
ropean Economic Community in 1957, which
was characterized by introversion, meaning that
protectionist policies replaced more expensive
domestic producers with cheaper ones outside
the region. It seemed. This approach, known as
Auto-centric Regionalism (AR), found a strong
foothold in the Third World, as did the Lagos Plan
for Africa. But changes in international political
economy, especially in the late 1980s, gave rise
to the importance of modern regionalism. The
theory of modern convergence examines the
interaction between the process of globalization

and the attempt to integrate regional economic
systems. The new regionalism, which is more
comprehensive than the old regionalism, has
elements such as the system of production, the
supply of labor, socio-cultural institutions, inno-
vations, and the network of power that connects
these elements. New regionalism is not in con-
flict with globalization and can even facilitate and
accelerate the process of globalization.

Another point to note is that although re-
gionalism will lead to increased global trade and
globalization, the reality is that global free trade
has not grown equally in all parts of the world.
Figure 3 shows that over the period of 2014 to
2020 the trend of increasing intra-regional trade
is true in all regions of the world. On the other
hand, the largest relative volume of intra-region-
al trade belongs to the most successful regional
institution, the European Union.
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The formation of regionalism is due to the
growth of protectionist policies and pressures
and trade conflicts, and the division of the glob-
al economy into rival trade blocs, exacerbating
tensions between them. Some experts consid-
er regionalism as a threat to globalization and
despite the possibility of transition from region-
alism to pluralism, they see it as an obstacle
to the spread of technology and globalization.
In general, regionalism can have the following
negative consequences for the globalization
process:

i. Reduce governments’ commitments to
multilateralism and acceptance of global norms
and rules.

il. Economic liberalization occurs within the
region in the form of inequality compared to out-
side the region.

iii. Instead of the same rules and regula-
tions of international trade, different rules should
be created in different regions and for countries,
regional institutions should replace global sys-
tems.

iv. It changes the natural course of free
trade, causing economic damage and diminish-
ing political support for the multilateral system.

v. The presence of multinational corpora-
tions in a particular region further reduces trade
barriers within the region and strengthens barri-
ers to globalization.

vi. Evidence shows that even powerful gov-
ernments gained more bargaining power by us-
ing regional leanings. The United States, for ex-
ample, used NAFTA and OPEC as threats against
others to make decisions around Uruguay.

In contrast, regionalism can accelerate glo-
balization in the following ways:

i. It bridges the traditional gap between de-
veloped and developing countries.

ii. Creates the social culture necessary to
enter the arena of global interaction in countries.

iii. Not only do small countries gain power
in the region, but they also increase the bargain-
ing power of the region in multilateral and global
negotiations.

iv. Because modern regionalism is more
market-based, it results in increased cross-bor-
der trade and investment.

v. In fact, we can say that regionalism is the
same as globalization on a smaller scale.

Regionalism under COVID-19. The out-
break of coronary heart disease since late 2019
has affected the international regime, the pro-
cess of globalization and the process of region-

alization. The threat of increasing corona-related
deaths has led to urban quarantines, land and
air connections between different countries, and
increased government spending on health care,
which has created reverse globalization and pro-
tectionism (reverse liberalism).

Proponents of regionalism alignment theo-
ry believe that under the corona as well as the
post-corona era, regionalism and increased co-
operation between countries within a region will
resume the process of globalization. The experi-
ence of the past decades shows that regionalism
generally leads to the convergence and unifica-
tion of trade-related policies at the regional lev-
el and accelerates the liberalization of the world
economy. As a result, regionalism in the Corona
will contribute to the transition from weakened
global convergence to deep global conver-
gence. Of course, this requires negotiations in
the region on labor rights, tax policies, com-
petition rules and regulations, property rights,
investment laws and environmental policies. It
can be said that regionalism is an undeniable
reality in the corona-induced ruptures that can
create a stronger and more integrated world.
Creating common markets in a region, increas-
ing the productive capacity of the region, cre-
ating a common language of trade between
the countries of the region cause the concept
of “one for all, all for one” in the post-corona
world.

Conclusions. In this article, the phenome-
non of reverse globalization resulting from the
outbreak of coronary heart disease and the ac-
tions of governments to dilute the negative re-
sults of the pandemic were discussed and the
concept of regionalism as a strategy of countries
in creating globalization in the post-corona era
was discussed. However, accelerating region-
alism requires negotiations with regional lead-
ers, greater familiarity with product and service
markets, greater financial support for small and
medium-sized enterprises, redefining econom-
ic interactions and cooperation, deregulation of
customs clearance and financial payments.

For two countries of Iran and Russian Fed-
eration who suffer from the COVID-19 circum-
stance, the imposed sanctions by the West and
oil price fluctuations, the following points to
improve the level of integration of them in the
region are recommended:

Since the two countries can achieve more
trade cooperation through the Caspian Sea
(Maritime border between Iran and Russia), the
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development of port infrastructures in north-
ern Iran (two ports of Amirabad and Anzali) and
southern Russia (Astrakhan) is proposed.

Iran-Russia regionalism has a common
point of cooperation between Iran and the Eur-
asian Economic Union, which has entered into
force since 2018. It is suggested that with more
careful planning and more expert meetings,
the capacities of trade and economic coopera-
tion between Iran and Russia may be provided
through the Eurasian Economic Union.

One of the problems of Iran’s economy in
the last decade has been the US financial and
banking sanctions, which have been a major ob-
stacle to Iran’s monetary and financial relations
with countries in the region. It is suggested that
Iran and Russia accelerate the implementation
of policies such as de-dollarization and the cre-
ation of a joint financial basket to reduce the ef-
fects of Western financial sanctions on trade co-
operation between the two countries.

Iran and the Muslim republics of the Rus-
sian Federation have many cultural and religious
commonalities, which could lead to greater eco-
nomic convergence between Iran and Russia. It
is suggested that the politicians of the two coun-
tries make more efforts to increase economic

NTefnTé 6204820680

interactions between Iran and the Muslim repub-
lics of Russia.

Creating a single trade network (STN) be-
tween Iran and Russia using information and com-
munication technology infrastructure can increase
the volume of trade between the two countries in
the field of e-commerce. Implementation of this
idea can be a positive and effective factor in im-
proving the situation of small and medium enter-
prises (especially startups) in Iran and Russia.

One of the important preconditions of re-
gionalism is familiarity with the customs, culture,
traditions of countries with each other, which
helps in this field of academic and scientific in-
teractions. In this regard, it is suggested that the
Ministries of Science of the two countries make
the conditions of students’ fluidity in educational
levels better. This can help the people of the two
countries become more familiar with each oth-
er’s lifestyle and culture.

Since Iran and Russia have an oil-based
economic system, cooperation instead of com-
peting in energy markets can lead to greater
synergy and influence of both countries in the
world energy markets, which increases political
and economic interaction of Iran and Russia in
the region.
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